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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Students for Liberty, Inc.
McLean, VA

Opinion

We have audited the accompanying financial statements of Students for Liberty, Inc.. (a nonprofit
organization), which comprise the statements of financial position as of April 30, 2025 and 2024,
and the related statements of activities and changes in net assets, functional expenses, and cash
flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Students for Liberty, Inc. as of April 30, 2025 and 2024, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Students for Liberty, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Students for
Liberty, Inc.'s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

555 W. Crosstown Parkway, Suite 304
Kalamazoo, Michigan 49008 Phone (269) 343-8180
www.sebertans.com 1 Fax (269) 343-5419



Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the
audit.

o |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Students for Liberty, Inc.'s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Students for Liberty, Inc.'s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.
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Seber Tans, PLC
Kalamazoo, Michigan

August 25, 2025



Students for Liberty, Inc.
Statements of Financial Position
April 30, 2025 and 2024

ASSETS

Current Assets
Cash
Pledges receivable
Prepaid expenses
Digital assets
Total Current Assets

Property and Equipment
Equipment
Accumulated depreciation
Net Property and Equipment

Total Assets
LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Accrued payroll and other current liabilities
Deferred revenue
Total Current Liabilities

Net Assets
Net assets without donor restrictions
Net assets with donor restrictions
Total Net Assets

Total Liabilities and Net Assets

The Accompanying Notes are an Integral Part of These Financial Statements.
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2025 2024
$ 1,676,317 § 2,045,227
50,203 9,229
91,837 377,749
22,325 16,564
1,840,682 2,448,769
11,000 11,000
(4,767) (2,567)
6,233 8,433
$ 1,846,915 $ 2,457,202
$ 180,907 $ 88,115
4,526 2,600
- 200,000
185,433 290,715
1,142,340 1,237,755
519,142 928,732
1,661,482 2,166,487
$ 1,846,915 $ 2,457,202




Students for Liberty, Inc.
Statements of Activities and Changes in Net Assets
For the Years Ended April 30, 2025 and 2024

Net Assets without Donor Restrictions
Revenue, Support, and Releases
Contributions
Program service revenue
Interest income
In-kind contributions
Net gain (loss) on foreign currency exchange
Total Revenue and Support
Net assets released from restrictions
Total Revenue, Support and Releases

Expenses
Program services
Management and general
Fundraising
Total Expenses

Change in Net Assets without Donor Restrictions
Net Assets with Donor Restrictions
Contributions
Net assets released from restrictions
Change in Net Assets with Donor Restrictions
Change in Net Assets

Net Assets at Beginning of Year

Net Assets at End of Year

The Accompanying Notes are an Integral Part of These Financial Statements.
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2025 2024

$ 4710200 $ 4,352,384
517,491 299,771
76,911 147,791
90,632 84,044

504 (6,669)
5,395,738 4,877,321
926,184 1,900,704
6,321,922 6,778,025
5,143,752 5,759,144
523,423 638,199
750,162 607,507
6,417,337 7,004,850
(95,415) (226,825)
516,594 312,578
(926,184) (1,900,704)
(409,590) (1,588,126)
(505,005) (1,814,951)
2,166,487 3,981,438
$ 1,661,482 $ 2,166,487




Students for Liberty, Inc.
Statement of Functional Expenses
For the Year Ended April 30, 2025

Program Management
Services and General Fundraising Total

Accounting and legal $ - $ 16,594 $ - $ 16,594
Advertising 149,255 617 37 149,909
Bank fees 837 28,266 - 29,103
Conferences and travel 1,832,710 9,556 31,486 1,873,752
Consultants and contractors 1,881,711 97,357 212,265 2,191,333
Depreciation - 2,200 - 2,200
Dues and subscriptions 138,007 39,012 15,138 192,157
Employee benefits 43,413 28,616 18,349 90,378
Employee wages 710,927 241,689 392,016 1,344,632
In-kind expenses 90,632 - - 90,632
Insurance - 8,496 - 8,496
Miscellaneous 6,331 1,810 310 8,451
Office supplies 6,589 4,395 394 11,378
Payroll taxes 50,522 25,322 27,073 102,917
Postage and delivery 8,561 251 20,201 29,013
Printing 66,503 - 32,867 99,370
Scholarship and stipends 120,606 6,368 - 126,974
Taxes and licenses 2,865 5,432 8,297
Technology 28,606 - - 28,606
Utilities 5,677 2,778 26 8,481
Workers Compensation - 4,664 - 4,664

Total Expenses $ 5143,752 $ 523,423 $ 750,162 $ 6,417,337

The Accompanying Notes are an Integral Part of These Financial Statements.
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Students for Liberty, Inc.
Statement of Functional Expenses
For the Year Ended April 30, 2024

Program Management
Services and General Fundraising Total

Accounting and legal $ - $ 18,677 $ - $ 18,677
Advertising 174,057 877 2,589 177,523
Bank fees 616 45,187 - 45,803
Conferences and travel 1,929,046 33,672 20,399 1,983,117
Consultants and contractors 2,110,918 72,325 98,541 2,281,784
Depreciation - 2,200 - 2,200
Dues and subscriptions 124,320 58,720 3,722 186,762
Employee benefits - 86,349 - 86,349
Employee wages 960,733 244,314 444,607 1,649,654
In-kind expenses 84,044 - - 84,044
Insurance 11 9,512 - 9,523
Office supplies 9,979 14,090 844 24,913
Payroll taxes 69,134 18,585 31,216 118,935
Postage and delivery 8,150 2,122 2,661 12,933
Printing 71,596 122 2,771 74,489
Scholarship and stipends 152,348 13,793 - 166,141
Taxes and licenses 12,243 8,720 - 20,963
Technology 43,487 30 - 43,517
Utilities 5,169 2,055 61 7,285
Workers Compensation - 2,850 - 2,850
Miscellaneous 3,293 3,999 96 7,388

Total Expenses $ 5759144 $ 638,199 $ 607,507 $ 7,004,850

The Accompanying Notes are an Integral Part of These Financial Statements.
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Students for Liberty, Inc.
Statements of Cash Flows
For the Years Ended April 30, 2025 and 2024

2025 2024

Cash Flows from Operating Activities
Change in Net Assets $ (505,005) $ (1,814,951)
Adjustments to reconcile the change in net assets
to net cash provided by (used in) operating activities:

Depreciation 2,200 2,200
Changes in:

Pledges receivable (40,974) 637,705

Prepaid expenses and other current assets 285,912 (219,815)

Digital assets (5,761) (2,498)
Accounts payable 92,792 (48,905)

Accrued expenses 1,926 (77,881)
Deferred event revenue (200,000) 200,000

Net Cash Used In Operating Activities (368,910) (1,324,145)
Net Change in Cash (368,910) (1,324,145)
Cash at Beginning of Year 2,045,227 3,369,372
Cash at End of Year $ 1,676,317 $ 2,045,227

Supplemental cash flow information:

Cash paid for interest $ - $ -

The Accompanying Notes are an Integral Part of These Financial Statements.
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Students for Liberty, Inc.
Notes to the Financial Statements
For the Years Ended April 30, 2025 and 2024

NOTE A — Summary of Significant Accounting Policies

Organization Purpose

Students for Liberty, Inc. (the “Organization”) located in McLean, Virginia is a 501(c)(3) non-profit
whose mission is to provide a unified, student-driven forum of support for students and student
organizations dedicated to liberty. The Organization endorses the principles that comprise liberty:
economic freedom to choose how to provide for one’s life; social freedom to choose how to live one’s
life; and intellectual and academic freedom.

Basis of Presentation

The financial statements of the Organization have been prepared on the accrual basis of accounting.
Net assets and revenues, expenses, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of the Organization and changes
therein are classified and reported as follows:

Net Assets without Donor Restrictions — Net assets available for use in general and not subject
to donor (or certain grantor) restrictions.

Net Assets with Donor Restrictions — Net assets subject to donor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. Other donor-imposed are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity. Donor-imposed
restrictions are released when a restriction expires, that is, when the stipulated time has elapsed,
when the stipulated purpose for which the resource was restricted has been fulfilled, or both. The
Organization has no perpetually restricted net assets as of April 30, 2025 and 2024.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash is defined as cash and short-term investments with
maturities of three months or less at the date of acquisition. Cash held by the Organization in bank
accounts may at times exceed the Federal Deposit Insurance Corporation (FDIC) coverage limit. The
Organization did not have any funds in excess of the $250,000 FDIC insurance limit as of the year
ended April 30, 2025. Money market funds of approximately $1,375,000 included in cash, are held at
a brokerage firm and are not insured by the FDIC. Management does not consider uninsured cash to
be a significant risk.

Digital Assets

The Organization uses digital assets, primarily Bitcoin, for certain operations abroad. The
Organization classifies digital assets as an intangible asset, which initially is translated to US dollars
and recorded at cost. Digital assets are tested annually for impairment.

Pledges Receivable

Pledges and grants receivable are recorded when a donor has made a firm commitment to contribute
to the Organization that is unconditional and all available information suggest that the donor has the
ability to honor the commitment. Pledges and grants receivable are recorded based on estimated
future cash flows. Management believes, the amounts reported on the statements of financial position
to be fully collectable within twelve months of the year end dates.



Students for Liberty, Inc.
Notes to the Financial Statements
For the Years Ended April 30, 2025 and 2024

NOTE A — Summary of Significant Accounting Policies (Continued)

Property and Equipment

The Organization capitalizes purchased property and equipment greater than $500 at original cost.
Donations of property and equipment are recorded as contributions at their estimated fair value.
Property and equipment is depreciated over each asset's economic useful life using the straight-line
method.

Revenue Recognition and Contributions

Program fees consist of event registrations and sponsorships. Revenue from program fees is
recognized when control, consisting of the rights and obligations associated with the sale, passes to
the purchaser. This typically occurs when the event is held. Revenue received for future programs is
deferred and recognized in the applicable year.

Contributions are recognized when cash, securities or other assets, or an unconditional promise to
give,. Conditional promises to give, that is, those with a measurable performance or other barrier, and
a right of return, are not recognized until the conditions on which they depend have been substantially
met. Contributions are recorded as increases in net assets without donor restrictions or net assets
with donor restrictions depending on the existence of any donor-imposed restrictions. When a
restriction is fulfilled, net assets with donor restrictions are reclassified to net assets without donor
restrictions. Restricted contributions whose restrictions are met in the same reporting period are
shown as net assets without donor restrictions.

Concentrations of credit risk with respect to grants revenue exist due to the limited diversity of the
Organization’s funding base. During the year ended April 30, 2025, the Organization received 23
percent of its total support and revenue from two donors. During the year ended April 30, 2024, the
Organization received 30 percent of its support and revenue from two donors.

Donated Services

The Organization records the value of donated goods when there is an objective basis available to
measure their value. Donated materials are reflected as contributions in the accompanying financial
statements at their estimated fair value.

The Organization receives donated services from a variety of unpaid volunteers assisting the
Organization with its program and supporting services. No amounts have been recognized in the
accompanying financial statements because these volunteers’ efforts do not meet the criteria for
recognition.

Foreign Currency

The Organization has certain contracts that are denominated in foreign currencies. The net foreign
currency transaction gains or losses resulting from exchange rate fluctuations on transactions
denominated in a currency other than the US dollar are included in the accompanying statement of
activities. The Organization had net foreign currency transaction gain of $504 for the year ended April
30, 2025 and a net loss of $6,669 for the year ended April 30, 2024.



Students for Liberty, Inc.
Notes to the Financial Statements
For the Years Ended April 30, 2025 and 2024

NOTE A — Summary of Significant Accounting Policies (Continued)

Functional Allocation of Expenses

The financial statements report certain categories of expenses that are attributed to more than one
program or supporting function. Therefore, expenses require allocation on a reasonable basis that is
consistently applied. Personnel, payroll taxes and benefit expenses are allocated on the basis of
estimated time and effort. Although the methods of allocation used are considered appropriate, other
methods could be used that would produce different results.

Advertising Costs

All advertising costs are expensed in the period in which they are incurred. Advertising expenses
approximated $149,910 and $177,500 for the years ended April 30, 2025 and 2024, respectively.

Tax Status

The Internal Revenue Service has determined the Organization to be exempt from federal income
taxes under Section 501(c)(3) of the Internal Revenue Code. In addition, the Organization qualifies as
a charitable organization as described in Section 170(c) and has been classified under Section
170(b)(1)(A)(vi) as an organization that is not a private foundation.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires the Organization’s management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results may
differ from those estimates.

Upcoming Accounting Pronouncements

The Financial Accounting Standards Board (FASB) has issued Accounting Standards Update (ASU)
2023-08 Intangibles-Goodwill and Other-Crypto Assets. ASU 2023-08 is intended to improve the
accounting for certain crypto assets by requiring an organization to measure those crypto assets at
fair value each reporting period with changes in fair value recognized in net income. This ASU is
effective for fiscal years beginning after December 15, 2024. The Organization is currently evaluating
the potential impact of this guidance on its disclosures.

NOTE B - Liquidity and Availability

The Organization receives significant restricted grants each year from individual donors and various
organizations, which are central to meeting the annual cash needs for program expenses. The
Organization manages its liquidity to operate within a prudent range of financial soundness and
stability and to fund near-term and long-term needs utilizing budgets and monthly monitoring.



Students for Liberty, Inc.
Notes to the Financial Statements
For the Years Ended April 30, 2025 and 2024

NOTE B - Liquidity and Availability (Continued)

Financial assets available for general expenditure, without donor or other restrictions limiting their
use, within one year of the statement of financial position date, comprise the following:

2025 2024

Cash $ 1,676,317 $ 2,045,227

Digital assets 22,325 16,564

Pledges receivable 50,203 9,229

Financial assets at December 31 1,748,845 2,071,020

Less: Restricted net assets 519,142 928,732
Financial assets available to meet cash needs

for general expenses within one year $ 1,229,703 $ 1,142,288

NOTE C — Net Assets with Donor Restrictions

Net assets with donor restrictions were restricted for the following purposes:

2025 2024
Region specific programs $ 255,668 $ 112,578
Programming 170,000 205,000
Prometheus Fellowship - 601,154
Video Production 93,474 10,000

$ 519,142 § 928,732

NOTE D — Related Parties

In 2020, the Organization spun off one of its programs into a separate IRC Section 501(c)(4)
organization. The new entity is a related party due to a shared board member creating significant
influence. As part of the transaction, the new entity received certain intellectual property valued at
approximately $660,000. The new entity pays 10% of its revenue to the Organization, on a quarterly
basis, until the full amount is paid. The Organization has elected to treat these payments as
unenforceable and will record any payments received as contributions. The Organization received
$158,800 and $300,000 from this agreement during the years ended April 30, 2024 and 2023,
respectively. The payments made during the year ended April 30, 2024 completed the payments
required under the agreement.
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Students for Liberty, Inc.
Notes to the Financial Statements
For the Years Ended April 30, 2025 and 2024

NOTE E - Subsequent Events

Management has evaluated subsequent events through August 25, 2025, the date on which the
financial statements were available to be issued.
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